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Letter from the President
|

Dear Colleagues and Friends of CASE,

CASE activitieer the year 2020can be summarized in two words
flexibility and adapability. These arghe two key elemens that
helped us successfullyeather the stormy days of the pandemic,
lockdownsandconstantlychangingconstraintamposed on oudaily
activity.

The yearstarted with dynamism, enthusiasmand plans for many
new initiatives supportinginstitutional growth. Unfortunatelythe
March 2020 lockdowandensuingrestrictionssignificantlymodified
our plans:many projects were delayed the majority of donors and clientpostponed new
applications and meetings and events were cancelledll thinktanks, CASE included, were
called to support governments to mitigate and manage the economical and saoipiatt of
COVIBL9.

The pandemic pua number ofpublic institutions under intense pressure. In mangtances
this pressurgevealed significarghortcomings CASE, througiut the year,flexiblyrespondd
to needs of public institutiors to supportthe public debate on the new po€OVID reality.
Firstly, we adaptedthe CASE Action Plan for the biennium 222P2to mee these new
needs The aim ofReinforcing European Recoy&r CASE Action Plamasto increase the
understanding of the new posEOVID reality and to identify the madimreats, but also the
opportunities, that this new reality brings to the wddléing of societ and the economy.
Secondlywe included an analysis of the impact of CO¥80nthe majority of our projects
and initiatives performed in 2020

During 2020Qwe performed 42 projects, produced 31 publications, anganized 14 events.
For exampleour traditionalflagshipproject¢ Study and Reports on the VAT Gap in th &U
Member States; was enriched by the forecasbf the potential impacs of the coronavirus
crisis and resulting recession on the evolution of the VAT Gap in ¥020in the project
performed for the National Ministry of Foreign Affaim the Polish experiencef
decentralization and modernization of the regidios Georgia and Armenia, the role fofcal
governmensin mitigating threats to human securitaused byhe pandemicwaspresented.
Several new projects implemented within the regiortlod Mediterranean partner countries
coveredthe topic of COVIErelated financial assistance for economic recoveryhe region
The study for th&european Parliamenbn the other hand, provided idepth analysis of what
social impact investnm@ might bring in terms of achieving the SDGs (Social Development
Goals)n Europe especiallyn the post-COVID reality.

CASE publications and events walgoclosely related with the pogbandemic futureln one
CASE policy brieivritten by ProfessorAndrzejRzonca, the author considst the diverse
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paths of the pospandemic recovery othe Polish economy. In turn, Thomas Marmefelt
examinal the current developments of monetary and fiscal pphs responses tthe COVID
19 pandemiand the consequences of the policies for the future.

2 A0KAY /1 {9 S@Syitaz RdzNAyYy3I 2 dzNgdthsRBibatbévotedd SRA ( A
to the taxation of wealth; a discussion was undertaken about how the recentgamic and

the current crises will drivanincrease in income inequalitin turn providingincentives for

the higher taxation of wealth in Poland. Alsthe mBankCASE seminar series, organized
regularly four times a yeacontributedto the understanding of the new pos€2OVID reality.

For exampleduring the 168" mBankCASE seminar entitledVill the pandemic reshape
globalizationzhe thesiswasposed that the pandemic might be a relevant factor affecthmay

growth of isolationism and aylead to a slowdown in international cooperation.

Wrapping up, despite thehallengeghat shaped our 2020 reality intahuge unknown, CASE
remainedresilient and stable in realizing its mission. As usualstieeess of CAQHictivities

would not be possible without people building the institution. Thanks to CASE employees and
their out-of-the-box thinking, CASE actions toafkinnovative shape, allowing the provision

of high-quality evidence and advice. Due to the significant effortdlef CASE Supervisory
Council, CASE was able to undertake new det@hted approaches, especially its
disseminatioractivities reinforcing the debate abouhe post-pandemic realities.

Despte difficulties, we lookto the future with hope and strengthThe year 2021 will be
concentrated around the celebration of CAS&E)" Anniversary, and regardless external
conditions we strongly believe it will bafruitful year, further contribuing to CASE m@ission.

| strongly encourage all of you to read this CASE Annual Report and to mbeitGASE
website for new CASE initiatives and events

Dr. Izabelaviarcinkowska

President of CASE Management Board



| About CASE

CASEc¢ Center for Social and Economic Resear@h an
independent, norprofit research institute founded on the ide
that researchbased policymaking is vital for the economi
welfare of societies.

Established in Warsaw in 1991, CASE today is recognized
top think tank in Central and Eastern Europe and is one of
most highly regardd think tanks internationally.

CASE carries out polioyiented research and developmer
assistance projest specializing in the areas of:

1 Fiscal, Monetary, and Financiallieies;
9 Sustainable Developmenbkxies;
1 Trade, Innovation, and Productivitpliies.

Drawing on an experiencdd-house staff, a network of fellows
and a database of approximately 1,000 experts, CASE pro
rigorous quantitative and qualitative analyses, innovati
methodologies, and sound recommendations.



I The CASHetwork

CASE boasts of a network of independent reses
institutes across postommunist  countries
(including, among others, Ukraine, Belarus, Geor
and Russia) as well as numerous part
organizations.

We area member offive panEuropean researcl
networks



CASE Internal Network
|

CASE has helped establish a network of independent research institutes across
post-communist countries, starting with CARErgyzstan in 1998. With the addition of CASE
Georgia, the latest member established in 2011, the CASE Network boasts a substantial
presence in the CIS and includes the following institutions:

CASHEelarus
CASEMoldova, Chisinau
CASHEseorgia, Thilisi
CASHJkraine, Kyiv
CASKYyrgyzstan, Bishkek

> v >y D> D
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economic information available to decistomakers and the public across the pe®@mmunist
world, as well as to foster vibrant think tank sectors in these societies.

CASE External Network
I

In additionto the CASE Network, CASE is also an institutional member of fivleypapean
research networks.

EUROMESCO

The EureMediterranean Study Commission (EuroMeSCo) is the main network of research
centers on politics and security in the Mediterranean. Euro@e$Svas established in 1996
with the goal of fostering research, information, and social relations among its members as
well as acting as a confidenbailding measure in the framework of the Barcelona process.
EuroMeSCo comprises 107 institutes coming fBhtountries out of the 43 members of the
Union for the Mediterranean.

EUROFRAMEFN

The European Forecasting Network (EFN) is an initiative for improved forecasting and
macroeconomic analysis in the European Union. Coordinator: Economic and SociatiResea
Institute (ESRI), Dublin.

FEMISE
C2NHzY 9dzNPYSRAGSNNI yYySSyYy RSa ish yeiwork thadziridggs RS  { OA

together more than 70 independent economic institutes from across the Mediterranean
region to conduct sockeconomic analysis ofhe EureMediterranean Partnership.



CoordinatorsL Yy a G AGdzi RS I aSRAGSNNIYSS o6La0vI al NA:
(ERF), Cairo.

VISION EUROPE

Vision Europe is a consortium of think tanks and foundations collaborating to address some
of the mostpressing public policy challenges facing Europe. Through research, publications,
and an annual summit, they aim to be a forum for debate and a source of recommendations
to improve evidencéased policy making at both a national and EU level and to faster
appropriate European integration.

GTIPA

The Global Trade and Innovation Policy Alliance (GTIPA) is a global network of independent
think tanks that are ardent supporters of greater global trade liberalization and integration,
deploretradeR A & ( 2\WWA GG KAy YSNOFYyGAf Aadé LINF OGAOSaA;
can and should play important and proactive roles in spurring greater innovation and
productivity in their enterprises and economies.



I CASE People

At the heart of CASE is its ftfhe
employees, as the quality of a think tank
must be measured by the quality of its
staff.

CASE Fellows play a key role in
conducting andorganizing our research
activities. CASE Fellows are drawn from
the ranks of senior researchers and
experts  with outstanding and
internationally recognized academic and
professional records in economics and
other social sciences.



Supervisory Council aAOKI O DHeatﬁoﬁlrﬁpacI Section,

— European Institute of Innovation and
Technology
Chairwoman Piotr KozarzewskiProfessor of Political
Scienceand Economics at the Maria Curie

Ewa BalcerowiczEconomist, Vice

President of the Association of Polish {102R2gall | YAOSNRAUEZ |
Economists, Coordinator of mBa@ASE Dariusz LedworowskEconomist and
seminars Consultant, former Chairman of the

Finance Working Group, Social Council for
a LowCarbon Economy; former President

Vice Chairwomen

. ND I NI, Setibr Résé€afctiet, of the Management Board, Rabobank
Institute of Economics, Polish Academy of  polska S.A.; former Minister of Foreign
Sciences, Warsaw, Membertbe Economic Relations

Association of Polish Economists, Warsaw _
Agnieszka Sow&ofta, Researcheat the

{GFyAAOl ¢,HE@dfthe/ 2 4 & | lInstitute of Labour and Social Affairs,

Health Economics and Social Security NationalExpert for Health CareandLong

Department, Jagiellonian University, Term CargEuropean Social Policy

Krakow Network, European Commission
Members al C) A S c {Prtéd1d§r‘®df Eﬂa‘peie and

MS Consulting, Member of the PBG SA
Supervisory Council, Membef the Aforti
Holding SA Supervisory Council

Tadeusz Baczkd\ssociate Researcher
at the Institute of Economics of the Polish

Academy of Sciences, Warsaw
_ _ Richard WoodwargLecturer in
Krzysztof ChmielewskiCASE Geounder International Business at the University of

Sp. z 0.9.Warsaw
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Advisory Council
|

Chairman York, Director of the UN Sustainable

. ) Development Solutions Network
Anders Aslund Senior Fellow at the Atlantic P

Council, Washington DC Susan SchadleFormer Senior Fellow at the
Members Centre for International Governance
Innovation (CIGI), Waterloo, Ontario

Vittorio Corbo, Member of the . .
alyl38YSyd /2dyOnt 2 reERISaegoegs frofessor Sofi
I KAt Syl RSt tFONTAO2 BYRWETRY 1 0aTA0
Foundation), Santiago Nicholas SternlG Patel Professor of

. N . Economics and Government, Chairman of
IfabrlA2|o Corlcelij[ofeSSOI of Economics at h gr rg %esegrch n “{U}S C‘girgate
(KS tFNRa {OKz22f 2°F 9§ gealn@d%elg ' d@ﬂ\éadotus

“ § . Chan nvironmeént an
thNAG  m-Sortonhé, Reie v the India Observatory at the London School

Georges de MenjlProfessor of Economics,  of Economics, London

Ecole des Hautes Etud Sci Social . .
cole des nates tudes en sclence OCIaeSJan SvejnarProfessor of Globaldftical

Paris Economy and Director of the Center on
Daniel GrosMember of the Board and a Global Economic Governance at Columbia
Distinguished Fellovat CEP$ Center for University

E Policy Studies, B I . .
uropean Folicy SIUdIes, Brussets Wing ThyeWoo, Professor of Economigcs

Irena Grosfeld EmeritusProfessor at the East Asian StudigBniversity of California,
Paris School of Economics, Paris Davis; Research Professor at Sunway

. Uni ity in Kuala L
Simon JohnsonRonald A. Kurtz (1954) niversity in Ruaia tumpur

Professor of Entrepreneurship, Professor of CharleswWyplosz EmeritusProfessor of
Global Economics aridanagement at MIT International Economics at the Graduate
Sloan School of Management, Boston Institute in Geneva

Vladimir Mau, Rector of the Russian
Presidential Academy of National Economy
and Public Administration, Moscow

[ dzO2 I Yy ¢, ®rofessdbdt Becanpmiics
and International Finance, Sacred Heart
Universty, Fairfield

Vladimer PapavaProfessor of Economics at
Thilisi State University, Senior Fellow of the
Georgian Foundation for Strategic and
International Studies (GFSIS), Thilisi

Jeffrey Sachd)irector of the Center for
Sustainable at Columbia UniveysiNew
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CASE Fellows

Mark Allen
Expertise global economic governance,
financial crises, economics of transition

Misha Belkindas
Expertise statistics, development
economics

Emmanuel Bergasse
Expertise energy policy analysis, market

reforms, sustainable energy in economies

in transition, South East Europe, the CIS,
and developing countries

Alexander Chubrik

Expertise macroeconomics, private sector

development

al NB1 5NoNRgaiA
Expertise monetary and fiscal policies,
financial crises, international financial
architecture, EU and EMU enlargement,
perspectives of European integration,
European Neighbourhood Policy, political
economy of transition

Daniel Daianu
Expetise: macroeconomics, public
finances

Christopher Dembik

Expertise macroeconomics, monetary
policy, financial crises, financial markets,
economic policy, trade and globalization

Itzhak Goldberg

Expertise microeconomics, socialist
transition, privatization, investment
climate, productivity, innovation

{GFryAaOl gl
Expertise social policy, labor market,
pension system in Poland

D2fAYy26417|

Iraj Hashi

Expertise microeconomics, governance
reforms, industrial competitiveness,
innovation and firm peormance, SME

policy

Christopher Hartwell

Expertiseapplied macroeconomics,
private sector development, financial
sector reform, economic growth,
transition economics, public finance, and
public administration reform

Oleh Havrylyshyn1943- 2020

Expertiseeconomics of transition
eastward enlargement of the EU
economy of independent Ukraingade
and globalizationtendencies in post
communist countries

9ft Syl WFENRBOAZ&]L
Expertise political economy, fiscal
federalism public economics, labor
economics, institutions

Matthias Luecke:
Expertise migration and development,
social policy, and poverty reduction

Malcolm Maguire

Expertise youth labor market, vocational
education and training, lifelong learning,
employee develpment, employer
recruitment strategies, career guidance

SusanMaguire

Expertise social policy, youth transitions,
young people, NEET, policy development,
post-16 education and training

'Roman Mogilevsky

Expertise macroeconomics, fiscal and
social policyforeign trade, agricultural
economics
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Boris Najman
Expertise labor market, development
economics, economics of transition

WENRAOIFSE bSySYly
Expertise microeconomics, public finance,
managerial economics, game theory, tax

policy

Richard Pomfret

Expertiseregional integration in Central,
Eastern, and Southeast Asia, international
economics, development economics,
international trade

Bryan Roberts

Expertiserisk analysisborder security,
immigration, norimmigrant travel and
trade, other homeland securitgreas

Yochanan Shachmurove
Expertiseinternational finance and
economics, venture capital, emerging
financial markets, economies of the
Middle East, monetary systems, banking
and financial institutions, applied
econometrics, Middle East emerging
financial markets, the Israeli economy

Cyrus Sassanpour

Expertise macroeconomics,
macroeconomic modeling, economics of
oil producers, public finance

Janusz Szyrmer
Expertise economic forecasting, statistical
and data analysis, economic policy

Irena¢ 2 LA Za 1 |
Expertise poverty measurement, social
policy, poverty reduction

Uladzimir Valetka

Expertise labor market, demographic
economics, urban and regional
development

Y'Y I 2 KubiBkii S
Expertise innovation, international
economics, development

Canan Yildirim

Expertise banking in transition, corporate
governance, insurance, the markets of EU
and Turkey, international capital flows
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CASE Office in 20
N

Management Board

The Management Board is responsible for CASE and IG&®Brk activities, as well as the
generation and management of projects in order to ensure the growth and development of
the institution.

Prgsident: X
LT oSt {Geolezail

Vice President:
Grzegorz Poniatowski

Operational Staff

Director of Trade andlacroeconomics
Jan Hagemejer (fromarnuary 2020)

Director of Fiscal Policy Studies
Grzegorz Poniatowski

Director of the Middle East and North Africa Department
YFEGFNI @yl {AROD2

Senior Economists

Mikhail BonchOsmolovskiy (frondune2020)
Wl 0S| ({toOgtdbe&Z020)

Tomasz Tratkiewicz

Mehmet Burak Turgut (frorrebruary2020)

Economists

YNI eal 42 @ADiRes) 01 A
Kateryna Karunska

Agnieszka Kulesa

Anna Malinowskdto March2020)

' RIEY | YASGE Y}

Abdoul Karim Zanhoouo (frofugust2020)
Karolina Zubel

Business Development Team

Stanislav Bieliei

Justyna Perzanowskszymczakio September2020)
Marek Peda

14



Olga Sulkowska

Trainer
Aleksandra Teliszewska

Communications
azyAll wtol O

Publications
azyAll wtol O

Coordinator, mBankCASE Seminars
azyAll wtol O

Secretariat

DN} 08yl YMiAlgysR®e) s | |

Joanna Pniewska (froMarch to June2020)
Paulina Kocot (fromugust2020)

IT Specialist
aAOKI O 5NoONRBgalA

2020 Interns

t ¢SO D INOSE B A PHelbria Vass
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CASE HIGHLIGHTS 2020



A Center of Excellence In

* i i Central and Eastern Europe

... and ranked the humber one think tank
globally in the category Think Tanks with
Annual Operating Budgets of Less than USD
5 Million, according to the University of
Pennsylvania Global Go To Think Tank Index

Report for 2020

42 PROJECTS

31 PUBLICATIONS

OO 14 EVENTS

7
\

1 1 @)
We conducted workshops for
more than 300 people

Our mBank-CASE seminars were watched online
by 12,685 individuals

more than 5,000 subscribers received
our bulletin showCASE




SOCIAL MEDIA in 2020

an increase of ‘b

more than 200 followers

as of December 2020
3,550 individuals followed CASE
on Facebook

as of December 2020
more than 1,150 individuals
followed CASE

on Twitter

we gained more than 200
new followers

as of December 2020
1,200 individuals followed

CASE on LinkedIn an increase of

200 users

CASE WEBSITE

52,323 users visited our website in 2020 and it gained 203,823 views



Highlights: Events

Official release of theGlobal Go To Think Tank Index for 201¥anuary 30

On January 30, 2020, CASE held e
discussionTogether orapart? Where to
look for common ground? Strengths and
weaknesses of Polish think tankghich
was organized on the occasion of the
release of the Global Go To Think Tank
Index for 2019. We invited to this event
the members ofa coalition of think
tanks, consisting of the best independent
Polish institutions supporting research,
education, and the promotion of
economic and social knowledge in
Poland Thecoalition was created by CASE
in 2019, and its activities were focused mainly

onthe 1% anniversan2 ¥ t 2f I yYRQ& | O0S&aaAazy (G2 (GKS 9dzNRBLJ
we also emphasized the important role of think tanks in the public debate in Poland.

According to the University of Pennsylvania Global Go To Think Tank Index Report for 2019,
CASE asthe number one Social Policy think tank in the wor{dhead of the Brookings
Institution in the United States). CASE also had the honbeioya Center of Excellence in
Central and Eastern Europ€ASE also came up as number one in the world for thirks

with an operating budget less than USD 5 million, and the secankid think tank with the

most innovative policy ideas/proposals.

GC2NJ ySINI & on &SINB /!'{9 KIFLa 0SSy O2yRdzOu:
policy in Poland and Europe. Over the years, we have worked on different topics, including
social security issues for the excluded groups, and policies supportingtthaghe field
of health and longerm care for the elderly. Currently, we are running a project aimed at
developing innovative tools to eliminate work in the shadow economy in Poland, and to
support the development of digital competences of EU citiAdtesare glad that the work of
our entire team has been noticed and appreciated worldwide. It is an impulse for us to
O2y GAydzS 2dzNJ | OG A dateds 8B LIV ROBEPS{ aRIOUBENEE >

For 2019, CASE also had an impressive slgoagra Top Domestic Economic Policy Think

Tank (1@ place), as a Top Ned.S. Think Tank Worldwide (3Bosition), and as a Top
International Economics Think Tank{(2flace).The think tank ranking was determined by a
nomination process involving appaonately3,900 journalists, public and private donors,

and policy makerdrom around the world, who then assess8d 00think tanks from all

over the world. The ranking has been conducted since 2006. The 2019 issue comprised over
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50 categories such as Topink Tank in the World, Top Domestic Economic Policy Think
Tank, Top Social Policy Think Tank, and Best Advocacy Campaign.

More information about the Global Go To Think Tank Index Report is available at
http://gotot hinktank.com/

ConferencesbDirection: an efficient statd November 2627

R
)
Guantsaienkts 2 1Y)

On November 227, 2020, CASE together with the Analytical Centre on Globalization and
Regional Cooperation (ACGRC, Yerevan, Armenia) and the Georgian Institute of Politics (GIP,
Thilisi, Georgia) conducted two online conferences devoted to the Polishrierpe of
decentralization and modernization. The conferences were organized as part of the project
G5ANBOGAZ2YY Yy STFAOASY G &aiGl GS dmodednizatignK S E LIS
f Sadaz2ya Sk NYSR T 2chindndell Byythe Ministry ¢t Fobeigr AfEra of €

Poland.

Participants from Armenia, Georgia, Poland, and other countries discussed five topics during
the conferences: the empowerment of local comnities, financing of local government units,
providing public services, absorption of external funds by local goverrsnamid crisis
response. After the presentation of the project insights and findings, open discussions were
held on the needs and mainldzking points in decentralization in Armenia and Georgia.
Special attention was paid to essential practices and tools that can be transferred from Poland.

Experts agreed that based on the Polish experiedeegntralization andthe delegation of
responsiblities from central authorities to local government units can increase
administrative productivity and create an opportunity for extra savings well asoptimize
decisionmaking procedures.

20
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In order to support the empowerment of local communities, laathorities should introduce
FLIINZLINREFGS GNFRAGAZ2YEFE YR St SOGNRYAO O2YYd
expectations. The engagement of rgonvernmental organizations can also be beneficial for

all stakeholders involved in consultation aed-decision processes. In terms of financial

aspects, it was recommended to ensure the proper financial autonomy of local government

units, including control over their own income.

Additionally Armenia and Georgia should also develop tailored analytmals for the

monitoring and evaluation of the provision of public services bygmlernment units.The
participants of the O2 Yy FSNBEyYy O0Sa O2y FANNSR (KIFIdG (GUKS RAQS
activities and the appropriate use of external funds cdmectly contribute to the
improvement of the operational capacity of local government units and local prosperity in
various dimensions.

In 2020, Poland celebrated 30 yeaisicethe reconstitution of local government. Its -re
introduction ¢ initiated in 1990¢ was enabled by a process of political transformation, which
began in 1989. Poland has been a leader in introducing locag®e#rnment in Central and
Eastern Europe and is now one of the countries with the highest level of locgbselfnment

in the whole of Europe.

For more details on project findings and
recommendations please read our
Guidebook availableon the project web DIRECTION:

ffici .
page:http://localgov.pl/. an efficient state ~
Polish experiences of decentralisation and Wi 4

modernisation, lessons learned for Armenia and P t ! v

Georgia

Stanislav Biolil, Hosmik Grigoryan, Gvontsa IchKt W,

Salome Kandolaki, Agnieszka Kulosa »

Ll B4
= ® N ek praprad whtih 0

Watch the session on Armenia
Watch the session on Georgia

The 9 RAGAZY 2F /! { BDdesia b¢obd?:y appliedNyealtd gax JY
make senseP November 1920

The third tax workshop was organized by CASE, the CenEA Centre for Economic Analysis,
Lazarski Universityand the European Commission Representation Office in Poland. The
Rzeczpospolitaewspaper was the media patron of the event. This year the main theme of
the workshop wastaxation of wealth. The scale of public spending resulting from the
pandemic, combin@ with the economic collapse and the resulting drop in tax revenues, has
driven strong growth in budget deficits, and thus in public debt. That means gradual limits on
spending will be unavoidable. But even more important will be the search for new,lgocial
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https://www.facebook.com/ACGRC/videos/707495830142477/
https://www.facebook.com/GeorgianInstituteofPolitics/videos/1063579367417436/

acceptable sources of tax revenues. Among the potential sources of such revenues being
suggested is taxation of wealth, which is all the more justified by how the current crisis is
driving an increase in income inequality.

Ei
A g
Katarzyna Knawa
W

e

We started our discussion of these issues with three presentatmds.OK | U .oNtheST A Za ]
Warsaw University Faculty of Economic Sciences introduced the issue of wealth inequality in
Poland. The first important observation is the factiloé low level ofwealth compared with

other European countries. Another interesting issue is the sources of data, their imperfections

and methods of estimating assets so as to have a fuller picture of the distribution of wealth in

t 2f I YR® 5NXP . NI ST »ptAdicktinaté dotardial revierRéSfrom guchladast. S Y
Depending on the rate and the extent of the tax, this could be as much as 1.1% of GDP.

Next, Wojciech Kopczulkof Columbia University presented the theoretical and practical
advantages and disadvantagestaxing wealth. His starting point was the taxes on income

from wealth that operate at the moment in therited Stategand also in other countries).

Fromali KS2NBGAOFE LRAYyG 2F OASsr G2RI&Qa GFES
implement.  Another  irportant
observation is that a wealth tax could
be effective if it came as a surprise and
was a oneoff event. It is difficult to
meet the first condition in a
democratic country, and the second
one poses a problem for politicians in
any country¢ becausefia temporary
regulation works well, why give it up?
Dr. Kopczuk also cited Norway as an
example of an unstable approach to
taxation of particular elements of
wealth.

CASE - Center for Social and Econ

@ Warsztaty podatkowe: gec

t I 4SO . diih@lendoh School of Economipsesented the results of opinion reseérc
in the Lhited Kingdomwhich show high acceptance of wealth taxation. He also presented the

22



history of how such a tax functioned in Poland almost 100 years ago. And although this
experience was not particularly positive, Dr. Bukowski said the introduofisuch a tax today
ASSYad ARAFTFAOMzZ G odzi y20 AYLIRaadAOE Sodé

Katarzyna Knawaf the Jagiellonian Universigisoresponded to the presentation#é\s a tax
lawyer, she stressed the need for a precise definition of what is being tesceell asts value.

Shke was very skeptical about the possibility of introducing a wealth tax in Poland. This is an
important opinion, because discussions of a wealth tax often avoid the legal and practical
aspects.

a A OK | of GeBE@liscussedvealth inequality in Poland, hisaid the country already has

good though unused tools for better distribution of income. First and forentbstpersonal

income tax, with its current weaknessésw progressivity or in fact a lack progressivity as

well asthe non-taxation of F  NY¥ SN ® ¢KS 4. St GFLEéE 2y AyO2)
examined, as well as the taxation of inheritances and gifts: solutions that increase
effectiveness should be sought in these areas.

Next, the panelists responded to questions from the audieribegether, they pointed to
problems related to the practical implementation of a holistic tax on weadttis decidedly
better to increase the effectiveness of existing tax instruments, including in particular the
personal income tax.

The second day ofthe workshops
saw two long presentations and
discussions, the first oexcise tax on

@ Opodatkowanie sprzedazy samochodéw osobowych

Obecne przepisy regulujace poda(ek akeyzowy od sprzedazy samochodéw prze\. iduja uzy zasadnicze progi:
+ 0% - dotyczy samocho: z hybr: y owych typu plug-in (do 2000 cr
3.1%- doty 2y samo

R cars and the second osupport for

ja ustawy ak bowiazujaca od 2020 roku zaklada, ze samochody hybrydowe
(mHEV i pHEV powyzej 2000 cm3) obciazone zostana o potowe nizsza stawka.

taczna wartosc dochodéw z podatkl | szacunkowy podziat praychodow akcyzowych w podziale na samochody 2 rynku
widrego rozbiciem na b

akcyzowego od sprzedazy
samochodow wyniosta w 2019 roku
nieco powyzej

families. The rest of the second day
was devoted to brief presentations
on eight papers.

3 mld PLN. Dochody z podatku
akeyzowego od paliw silnikowych

dostarczyly budzetowi w tym samym | &
czasie 34 mid PLN. Nasze szacunki |
wskazuja, ze okolo 54% tej kwoty

moina przypisac zuzyciu w ruchu

osobowym (czyli okolo 18 mid PLN)

The main goal of the workshop was

to build connections among Polish
economists and to review their current
research. The event was part of a large economic research project to analyze the effectiveness
of the Polish tax system. The discussion of the ecaa@spects of the system of tax rates is
intended to raise the level of the debate over taxes, as tax changes are often introduced in a
manner that is completely divorced from optimal taxatitweory andare not preceded by an
economic analysis of existirgnditions. Still, the purpose of the project is not to create a
vision of the optimal tax system, but only to demonstrate certain tools and provide analysis.

See the presentations

Watch the broadcast
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https://www.case-research.eu/pl/2-warsztaty-naukowe-struktura-i-efektywnosc-polskiego-systemu-podatkowego-100961
https://www.facebook.com/watch/live/?v=800207953883858&ref=watch_permalink

mBankCASE Seminars

mBankCASE Seminars are a CASE project withya@&%radition. The Seminars provide a foru
for discussion among academics, economists, bankers, students of economics, and jou
specializing in economic affairs. With four Seminars per year, the project brings in
respected and visible policy mails and academics to speak on key issues of the day, incl
macroeconomics, the financial sector, and public finance in Poland and the EU, as |
important economic policy issues in Poland, the EU, and worldwide. The Seminars are brt
ontheBy { A SNIPLIX LIR2NIIFEf (G2 AYyONBIFasS (KSANI CAS
{ SYAYI N t NPOSSRAy3Jazé¢ LldzofAaKSR Ay t2fAa

The Seminars are organized thanks to the generous support of mBank.

Media coverage
The seminars were highly quoted by the media (selected articles):

/1 {9Y ARSIEYS 61 NHzy 1A REfF VINIBPAPYAlI o6 Z{A O
CtALIISNI & 1rYllzen o6k Z1t VI  hiskijenbwydh loksk y | dz YA S

Forsal.pl
2 AS1 SYSNEGL f YRrecapospolith S NBR ay No
2 t 21308 12yASOI VI o6t RI ABntaieBees 01 6AS1dz SY$S

»» For more details, see ppl9, 63, 6566.

Highlights: Projects

Study and Reports on the VAT Gap in the-E®IMember States

The aim of this project, commissioned by the Directorate General Taxation and Customs Union
(DG TAXUD) was to build on the earlier studies and continue publishing reports on the latest
VAT Gap figures, on an annual basis, in order to identify trends andanprogress in closing

the Gap. This Study contaiNalue Added Tax (VAT) Gap estimates for 20a8t estimates

using a simplified methodology for 2019he year immediately preceding the analysis, and
includesrevised estimates for 2012017 It alsoincludes the updated and extended results

of the econometric analysis of VAT Gap determinants initiated and initially reported in the
2018 Report (Poniatowski et al., 2018). As a nov#ity,econometric analysis to forecast
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https://www.pb.pl/case-idealne-warunki-dla-narastania-banki-cenowej-w-nieruchomosciach-980720
https://forsal.pl/artykuly/1450806,flipping-banka-cenowa-na-rynku-mieszkan-w-polsce-ceny-mieszkan.html?fbclid=IwAR0qlnfUK4xVwXm7__5iZ8cy16DJE0RHCClXsMZBdnCbNBbca7U2eMxVyak
https://www.rp.pl/Praca/311019936-Wiek-emerytalny-bedzie-rosnac.html
https://biznes.interia.pl/emerytury/news-w-polsce-konieczna-bedzie-podwyzka-wieku-emerytalnego,nId,4830376

potential impacts of the coronairus crisis and resulting recession on the evolution of the
VAT Gap in 2020 is reported

The results of the study

In 2018, most European Union (EU) Member States (MS) saw a slight decrease in the pace of
gross domestic product (GDP) growth, but the ecomomonditions for increasing tax
compliance remainedavorable We estimate that the VAT total tax liability (VTTL) in 2018
increased by 3.6 percent whereas VAT revenue increased by 4.2 percent, leading to a decline
in the VAT Gap in both relative and nomliterms. In relative terms, the Bide Gap dropped

to 11 percent and EUR 140 billion. Fast estimates show that the VAT Gap will likely continue
to decline in 2019.

Of the EWR8, the smallest Gaps were observed in Sweden (0.7 percent), Croatia (3.btperce
and Finland (3.6 percent), the largesh Romania (33.8 percent), Greece (30.1 percent), and
Lithuania (25.9 percent). Overall, half of the-BRIMS recorded a Gap above 9.2 percent. In
nominal terms, the largest Gaps were recorded in Italy (EURIBIEon), the United Kingdom
(EUR 23.5 billion), and Germany (EUR 22 billion).

The Policy Gap and its components remained stable. For the EU overall, the average Policy
Gap level was 44.24 percent. Of this, in 2018, 10.07 percentage points were due to th
application of various reduced and supeduced rates (the Rate Gap) and 34.17 were due to

the application of exemptions without the right to deduct.

The results of the econometric analysis show that the VAT Gap is influenced by a group of
factors relaing to the current economic conditions, institutional environment, and economic
structure as well as to the measures and actions of tax administrations. Out of a broad set of
tested variables, GDP growth and general government balance appeared to explain a
substantial set of VAT Gap variation across time and countries. Within the control of tax
administrations, share of IT expenditure proved to have the highest statistical significance in
explaining the size of the VAT Gap. In addition, the VAT Gap appedrednterrelated with

the values of risky imports of goods, indicating the role of fraud in driving the overall share of
the VAT Gap.

Since the COVIID9 recession will likely have a dire impact on the EU economies, the VAT Gap
in 2020 is forecasted timcrease. If the EU economy contracts by 7.4 percent in 2020 and the
general government deficit jumps as forecasted in the Spring Forecast of the European
Commission, the Gap could increase by 4.1 percentage pointsoyeayear up to 13.7
percent and ER 164 billion in 2020. The hike in 2020 could be more pronounced than the
gradual decrease of the Gap observed over the three preceding years. Moreover, a return to
the VAT Gap levels observed in 2018 and 2019 will take time and require significant action
from taxadministrations.

% READ the Report

(2:) REAhowCASE No. 11Dhe nittygritty of the Polish VAT Gap
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https://www.case-research.eu/files/?id_plik=6544
https://www.case-research.eu/en/showcase-no-110-the-nitty-gritty-of-the-polish-vat-gap-101550

Media coverage
The results of the VAT GAP report were highly quoted by the media (selected articles):

Bvyborezapl

Luka VAT mocno rosnie. A rzad méwit, ze mafie VAT-owskie juz
zostaly zwalczone i "wystarczy nie kras¢"

Rzad PiS ma wielki problem wizerunkowy. W wyniku

recesji spowodowanej pandemig COVID-19 luka w
VAT w Polsce w 2020 r. moze wzrosnac o blisko 4,9 pkt
proc. w stosunku do 2019 r. - wynika z najnowszego
raportu CASE. To wigcej niz wynosi §rednia unijna.
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The Rule of Law and its Social Reception as Deteamis of Economic
Development

This projectwas an interdisciplinary research study conductedd®SEand the European
Academy Berlin It aimed to explore the connection between the rule of law, especially in
terms of its social reception, and the functioningloé market economy from the perspectives

of Germany and Poland. The study consisted of three parts. In the first step, tarchers
analyzed legislation and literature to come up with a picture of the legal basis of the market
economy, for example the independence of the judiciary, property rigintdanti-corruption
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https://www.pb.pl/case-luka-vat-moze-wzrosnac-do-145-proc-1001977
https://businessinsider.com.pl/finanse/rosnie-luka-vat-w-polsce-ministerstwo-uspokaja-ekonomisci-ostrzegaja/26dm0fj
https://www.rp.pl/Budzet-i-Podatki/309109881-Luka-VAT-w-Polsce-znowu-powyzej-unijnej-sredniej.html
https://wyborcza.pl/7,155287,26287589,luka-vat-mocno-rosnie-a-rzad-mowil-ze-mafie-vat-owskie-juz.html
https://biznes.radiozet.pl/News/Luka-podatku-VAT-bedzie-wieksza-z-powodu-pandemii-badanie
https://audycje.tokfm.pl/podcast/102485,Awantura-w-Sejmie-Luka-VAT-owska-gdzie-lezy-prawda?fbclid=IwAR0Z2n1cL2RbjgJBTA97zOVWwVZLvKItAF8ldKWwlLjSozwc2d88kJgDQxE
https://podatki.gazetaprawna.pl/vat/artykuly/8109267,luka-w-vat-w-polsce-2020-fundacja-case.html

