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Summary of arguments:

 Reicher-Ploedt: Fiscal rules: relatively high 
consistency and stability of coefficients

 Viren: Multipliers differ considerably
between countries (size), components of 
expenditure and revenue.. and context

 OFCE: Consolidation strategy, mainly
based on assumptions of average growth
and potential output plus estimated output
gap.

Jorgen Mortensen                                                         
Centre for European Policy Studies



Issues 

 Discretionary policy versus automatic stabilisers and reactions

 Size of multiplier for different expenditure and tax categories
(NIGEM)

 Time lag for effects of discretionary measures

 Size of multipliers over time (from positive to negative?)

 Stability of interest rates

 Term structure of public debt

 Public debt creditors

 Country structure of public debt

 Hidden liabilities (pension promises) and assets (tangible and 
intangible)….. And what about environmental liabilities?

 Measurement of GDP, growth and productivity

 Measurement of potential GDP
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Next slide More on pblic debt

and pension liabilities
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Three definitions of public debt
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Public debt according to three different definitions

Country
Gross public debt
(Maastricht definition)

Gross public debt
(OCDE definition)

Net public debt
(OCDE) (x)

United States 63,4 (2004) 61,8 43,1

Eurozone 68,6 74,8 48,2

Germany 67,6 69,3 48,1

France 63,6 71,1 37,5

Italy 106,5 118,2 92,1

Japan 164 (2004) 171,9 84,6

United Kingdom 43,1 46,6 29,6

(x) Gross debt less public sector financial assets

http://fr.wikipedia.org/wiki/Dette_publique
http://fr.wikipedia.org/wiki/%C3%89tats-Unis
http://fr.wikipedia.org/wiki/Zone_euro
http://fr.wikipedia.org/wiki/Allemagne
http://fr.wikipedia.org/wiki/France
http://fr.wikipedia.org/wiki/Italie
http://fr.wikipedia.org/wiki/Japon
http://fr.wikipedia.org/wiki/Royaume-Uni


Debt of three sectors in France
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Endettement intérieur total en France en 2008 11

Part dans l'endettement
intérieur

Endettement en % du PIB

Administrations 
publiques

33,5 % 63 %

Entreprises 41,5 % 78 %

Ménages 25 % 48 %

Total 100 % 190 %

http://fr.wikipedia.org/wiki/Dette_publique


Measurement issues
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Adjusting national accounts (CHS) 1973-2003
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The productivity concepts: INNODRIVE 

findings
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The austerity debate is beside the 

point for Europe

What counts is the accumulated
current external account not the public 

debt or deficit

In: Economic Policy, CEPS 

Commentaries

http://www.ceps.eu/book/austerity-debate-
beside-point-europe
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http://www.ceps.eu/category/research-area/economic-policy
http://www.ceps.eu/category/book-series/ceps-commentaries
http://www.ceps.eu/category/book-series/ceps-commentaries
http://www.ceps.eu/book/austerity-debate-beside-point-europe


Figure from the paper by Daniel Gross
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Thank you for your attention


