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“We could see the risk of what some 

commentators are already calling the lost 

decade”

Beijing, Nov 9, 2011, 



Structural Policies that will be key to 

avoiding stagnation

• Trade in Europe – the big driver

• Finance flowing the right way 

• Productivity growth as the source of 

export and economic growth

• Balancing aging with workforce 

participation

• Skills and education



Is Growth History Really Poor?



Europe is Most Open Area in the World



Capital Flows the Right Way



Productivity Levels are as Expected



But not moving as expected 

everywhere



Participation and Education

• Employment rate for 55-64 yr olds (%)

– Japan 65.2 US 60.3 Europe 46.3

• Employment rate of women (%)

– US 62.4 Japan 60.1 Europe 58.2

• Youth unemployment rate (%)

– Japan 9.3 US 18.4 Europe 21.1



Changing Face of Population



Europe Spends More on Pensions than 

Any Other Region



So Can The Trap Be Avoided

• We need more Europe not less – deepening trade 
especially in services

• Cross border financing must be preserved  --
avoiding the “home bias”

• Productivity growth will  be critical for all which 
means deep thought on innovation policies

• Address aging – essentially the incentives for 
participation in the workforce and pension 
reform is key to this, as it is also key to the size of 
government.  Migration policies.


